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Reagan allegedly gave Tower panel
conflicting accounts of arms deal

7 By Jack Nelson

Los Angeles Times

WASHINGTON — President Rea-
gan, in two meetings with the special
commission investigating the Iran-
contra affair, gave conflicting state-
ments on whether he authorized Is-
rael’s first shipment of US. arms to
Iran in August 1985, White House and
other sources said yesterday.

The President at first told the com-
mission, headed by former Sen. John
G. Tower (R., Texas), that he had
approved the shipment, the sources
said. That contradicted congres-
sional testimony by White House
chief of staff Donaid T. Regan and
substantiated testimony by former
national security adviser Robert C.
McFarlane.

However, almost three weeks later.,
in a second closed-door session that
was initiated by Reagan, the Presi-
dent told the commission that after a
lengthy discussion with Regan. he
had concluded that he was mistaken
— that actuaily he had not autho-
rized the shipment.

At the White House, both chief
spokesman Marlin Fitzwater and Da-
vid Abshire, Reagan's special coun-
sel coordinating the President's re-
sponse 1o investigations into the
Irancontra affair, declined to com-
ment on the President’s statements
to the commission.

Reagan's contradictory statements,
along with the conflicting accounts
that Regan and McFarlane gave to
the Senate Intelligence Committee,
are expected to be cited in a hard-
hitting commission report that will
criticize the President and some of
his top advisers for what one source
called “an operation so sloppy that
every time they turned around,
there was another screw-up.”

According to a source familiar
with the report, it will show, among
other things, that;

¢ There were two aspects of a
cover-up attempt. Aides at first tried
to come up with a plausible cover
story but were so baffled by some
aspects of the “incredibly compli-
cated” covert operation that they
were unable to do so. Then White
House aides tried to quell the furor
by putting Reagan on -television at a
news conference. “They thought
they could get out of the problem by
sticking the old man in front of the
television tube with 3-by-S cards to
explain 1t, but that didn't work ei-
ther,” the source said.

A

o Secretary of State George P.
Shuitz, who privately opposed the
policy of selling arms to Iran and
publicly stated his opposition to the
policy after it was exposed, knew
much more about the operation than

he has stated publicly and “absented
himself” from his duties in connec-
tion with the operation. “Shultz
doesn't come out looking good and
neither does anybody else,” the
source said.

® More than $20 million in funds
ostensibly intended for the Nicara-
guan contras — $10 million contrib-
uted by the sultan of Brunei at the
State Department's request and more
than $10 million in profits from the
sale of arms to Iran — has not been
accounted for, and the commission

has no evidence that any of the

contri
uted by Brunei, Casey or other gov-

ernment officials solicited funds for
the _contras from about five other
countries, including South Korea
and Taiwan.

The selling of arms to Iran and
evidence turned up by Attorney Gen-
eral Edwin Meese 3d that profits
from the arms sale had been divert-
ed to aid the contras also are being
investigated by an independent
counsel and special Senate and
House committees.

According to one source, the Tow-
er commission has “only scratched
the surface of the biggest issue that
involves possible illegalities — and
that's White House involvement in
funding for the contras.”

The investigation by independent
counsel Lawrence E. Walsh, who is
being aided by FBI agents, reported-
Yy is concentrating not only on cov-
ert operations to finance-the contras
but also on attempts to cover up the
arms sales and their link to the con-
tras.

A source familiar with that investi-
gation said: “The cover-up is becom-
ing more important than what they
tried to cover up, and it's looking
more and more like there could be
an obstruction of justice.”

In this regard, the Waish investiga-

tion is now understood to be focus-
ing on the activities of White House
and other administration aides,
rather than on the President.

The Tower commission has con-
cluded that the major goal of the
President’s policy was to secure
Iran’s assistance in seeking the re-
lease of American hostages held in
Iran, even though Reagan has said
that the main goal was to establish
relations with “moderate elements”
in that country, one knowledgeable
source said.

The commission was appointed by
the President to examine the Na-
tional Security Council's role in the
Iranian arms initiative. It is the only
official body to question Reagan
about the Iranian<ontra affair, and
its report is expected to be the most
comprehensive account thus far of
the scandal.

The report, scheduted to be sent to
the President on Feb. 26, wiil de-
scribe how White House aides were
“scrambling around” in an effort to
create a “cover story” explaining the
[ranian arms sale after it was first
disclosed in a Beirut magazine Nov.
4, according to an informed source.

The report will make few recom-
mendations for structural changes at
the NSC, according to one source,
because the commission “found a
people problem, not a structural
problem.”

The contradictory statements by
Reagan concerning the first Israeli
shipment of arms to fran occurred at
two meetings of the Tower commis-
sion at the White House.

The President, when he first ap-
peared before the commission Jan.
26, reportedly was asked twice

whether he had authorized the Is-
raeli shipment. Both times he said he
had done so.

These statements buttressed the
account given by McFarlane when
he testified earlier before the Senate
Intelligence Committee that Reagan
gave oral authorization for the ship-
ment.

The President’s statements, how-
ever, contradicted chief of staff Re-
gan’s sworn testimony before the
Senate committee that the President
had declined to authorize the sale
because of misgivings about the cre-
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dentials of the Iranian arms mer-
chant and middleman in the deal —
Manucher Ghorbanifar — and ques-
tions about whether Ghorbanifar
had any significant influence in
Iran.

After the Jan. 26 meeting, Reagan
offered to meet again with the com-
mission. On Feb. 11, he held a 70
minute session with its three mem-
bers: Tower, former Secretary of
State Edmund S. Muskie and Brent
Scowcroft, national security adviser
in the Ford administration.

This time, according to a knowl-
edgeable source, “the President said
he had talked it over at great length
with Don Regan and wanted to cor-
rect himself, he had not authorized
the first shipment.”

The commission is scheduled to
interview McFarlane today at the Be-
thesda Naval Hospital, where he is
recovering from an overdose of Vali-
um that police said was taken in an
apparent suicide attempt. The com-
mission originally had been sched-
uled to interview McFarlane on Feb.
9, the day he was taken to the hospi-
tal.
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NEWS SUMMARY

Associated Prass
Oklahoma Democrat David L. Boren (eft), chairman of the
Senate Intelligence Commi ]

Patrick J. Leahy (D, Vt) qs confirmation hearings continued for
CIA director-designate Robert M. Gates. Senators accused Gates
of helping former Director William J Casey mislead Congress
on the CIA's involvement in the Iran<contra affair. Page 1.4.
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